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([HFXWLYH�6XPPDU\

'HDU�0DU\�DQG�-RKQ�
, DSSUHFLDWH WKH RSSRUWXQLW\ WR GHYHORS D FRPSUHKHQVLYH SHUVRQDO ILQDQFLDO SODQ IRU \RX� 7RGD\
V
ILQDQFLDO HQYLURQPHQW LV FRPSOH[ DQG LQ PDQ\ UHJDUGV� XQFHUWDLQ� 7KH GHFLVLRQV \RX PDNH
UHJDUGLQJ ZRUN� VSHQGLQJ� LQYHVWPHQW� DQG UHWLUHPHQW� ERWK QRZ DQG LQ WKH IXWXUH� ZLOO
VLJQLILFDQWO\�DIIHFW�\RXU�ILQDQFLDO�FRQGLWLRQ�RYHU�WKH�ORQJ�WHUP�

,Q DQ HIIRUW WR DLG \RX LQ OHDUQLQJ� XQGHUVWDQGLQJ� DQG IRUPXODWLQJ D SHUVRQDO EDVLV IRU GHFLVLRQ
PDNLQJ� WKLV SODQ UHSUHVHQWV D IUDPHZRUN WR FODULI\ DQG VWUXFWXUH \RXU ILQDQFLDO PDWWHUV� 7KLV SODQ
LV EDVHG XSRQ FRQILGHQWLDO LQIRUPDWLRQ \RX SURYLGHG UHJDUGLQJ \RXU SUHVHQW UHVRXUFHV DQG
REMHFWLYHV� :KLOH LOOXVWUDWLRQV ZLWKLQ WKLV SODQ FDQ EH D YDOXDEOH DLG LQ WKH H[DPLQDWLRQ RI \RXU
ILQDQFHV� LW GRHV QRW UHSUHVHQW WKH FXOPLQDWLRQ RI \RXU SODQQLQJ HIIRUWV� )LQDQFLDO SODQQLQJ LV DQ
RQJRLQJ�SURFHVV�

7KLV K\SRWKHWLFDO LOOXVWUDWLRQ RI PDWKHPDWLFDO SULQFLSOHV LV FXVWRP PDGH WR PRGHO VRPH SRWHQWLDO
VLWXDWLRQV DQG WUDQVLWLRQV \RX PD\ IDFH LQ \RXU ILQDQFLDO IXWXUH� +\SRWKHWLFDO DVVXPSWLRQV XVHG LQ
WKLV LOOXVWUDWLRQ DUH VSHFLILFDOO\ FKRVHQ WR FRPPXQLFDWH DQG GHPRQVWUDWH \RXU FXUUHQW ILQDQFLDO
SRVLWLRQ DQG HIIHFWV RI FRPELQHG LQFRPHV� H[SHQVHV� VDYLQJV� DVVHW JURZWK� WD[HV� UHWLUHPHQW
EHQHILWV��DQG�LQVXUDQFH�

7KLV GRFXPHQW LV QRW DQ DGYHUWLVHPHQW RU VROLFLWDWLRQ IRU DQ\ VSHFLILF LQYHVWPHQW� LQYHVWPHQW
VWUDWHJ\� RU VHUYLFH� 1R UHFRPPHQGDWLRQV RU SURMHFWLRQV RI VSHFLILF LQYHVWPHQWV RU LQYHVWPHQW
VWUDWHJLHV DUH PDGH RU LPSOLHG� $Q\ LOOXVWUDWLRQV RI DVVHW JURZWK FRQWDLQHG KHUHLQ DUH VWULFWO\ XVHG
WR GHPRQVWUDWH PDWKHPDWLFDO FRQFHSWV DQG UHODWLRQVKLSV ZKLOH SUHVHQWLQJ D EDODQFHG DQG
FRPSOHWH SLFWXUH RI FHUWDLQ ILQDQFLDO SULQFLSOHV� *URZWK DVVXPSWLRQV DUH DSSOLHG WR JHQHUDOL]HG
DFFRXQWV EDVHG XSRQ GLIIHULQJ WD[ WUHDWPHQW� ,OOXVWUDWLRQV� FKDUWV DQG WDEOHV GR QRW SUHGLFW RU
SURMHFW�DFWXDO�IXWXUH�LQYHVWPHQW�SHUIRUPDQFH��RU�LPSO\�WKDW�DQ\�SDVW�SHUIRUPDQFH�ZLOO�UHFXU�

7KLV SODQ GRHV QRW SURYLGH WD[ RU OHJDO DGYLFH� EXW PD\ LOOXVWUDWH VRPH WD[ UXOHV RU HIIHFWV DQG
PHQWLRQ SRWHQWLDO OHJDO RSWLRQV IRU HGXFDWLRQDO SXUSRVHV� ,QIRUPDWLRQ FRQWDLQHG KHUHLQ LV QRW D
VXEVWLWXWH IRU FRQVXOWDWLRQ ZLWK D FRPSHWHQW OHJDO SURIHVVLRQDO RU WD[ DGYLVRU DQG VKRXOG RQO\ EH
XVHG LQ FRQMXQFWLRQ ZLWK KLV RU KHU DGYLFH� 7KH UHVXOWV VKRZQ LQ WKLV LOOXVWUDWLRQ DUH QRW JXDUDQWHHV
RI��RU�SURMHFWLRQV�RI�IXWXUH�SHUIRUPDQFH��5HVXOWV�VKRZQ�DUH�IRU�LOOXVWUDWLYH�SXUSRVHV�RQO\�

7KLV SUHVHQWDWLRQ FRQWDLQV IRUZDUG�ORRNLQJ VWDWHPHQWV DQG WKHUH FDQ EH QR JXDUDQWHHV WKDW WKH
YLHZV DQG RSLQLRQV H[SUHVVHG ZLOO FRPH WR SDVV� +LVWRULFDO GDWD VKRZQ UHSUHVHQWV SDVW
SHUIRUPDQFH DQG GRHV QRW LPSO\ RU JXDUDQWHH FRPSDUDEOH IXWXUH UHVXOWV� ,QIRUPDWLRQ DQG
VWDWLVWLFDO GDWD FRQWDLQHG KHUHLQ KDYH EHHQ REWDLQHG IURP VRXUFHV EHOLHYHG WR EH UHOLDEOH EXW LQ QR
ZD\ DUH JXDUDQWHHG DV WR DFFXUDF\ RU FRPSOHWHQHVV� 7KH $VVXPSWLRQV SDJH FRQWDLQV LQIRUPDWLRQ
\RX SURYLGHG WKDW LV XVHG WKURXJKRXW WKH SUHVHQWDWLRQ� 3OHDVH UHYLHZ WKH LQIRUPDWLRQ IRU DFFXUDF\
DQG QRWLI\ XV SURPSWO\ LI GLVFUHSDQFLHV LQ WKH DVVXPSWLRQV DUH SUHVHQW� GLVFUHSDQFLHV PD\
PDWHULDOO\�DOWHU�WKH�SUHVHQWDWLRQ�

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH�����
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+LJKOLJKWV�RI�<RXU�3HUVRQDO�)LQDQFLDO�3ODQ

%DVHG RQ WKH DQDO\VLV RI \RXU SHUVRQDO ILQDQFHV� IXWXUH ILQDQFLDO JRDOV� \RXU RYHUDOO GHVLUHV DQG
SUHIHUHQFHV� DQG FHUWDLQ DVVXPSWLRQV� ZH KDYH FRPSLOHG WKLV VXPPDU\� )RU D GHWDLOHG H[SODQDWLRQ
\RX�VKRXOG�UHDG�WKLV�UHSRUW�LQ�LWV�HQWLUHW\�

5HWLUHPHQW�6DYLQJV�3ODQ
)RU \RXU UHWLUHPHQW� \RX QHHG DSSUR[LPDWHO\ ���� PLOOLRQ WR PDLQWDLQ WKH GHVLUHG OLIHVW\OH RYHU
\RXU H[SHFWHG OLIHVSDQ� %DVHG RQ WKH FXUUHQW UHWLUHPHQW VDYLQJV� FRQWULEXWLRQV� DQG DVVXPLQJ WKDW
6RFLDO 6HFXULW\� ZH HVWLPDWH WKDW \RXU UHWLUHPHQW VDYLQJV PD\ DSSURDFK DERXW ���� PLOOLRQ E\ WKH
WLPH RI \RXU UHWLUHPHQW� 2I FRXUVH WKHUH LV QR JXDUDQWHH IRU WKDW� ,Q RUGHU WR LQFUHDVH \RXU
SUREDELOLW\�RI�KLWWLQJ�WKLV�WDUJHW��\RX�PD\�QHHG�WR�FRQWULEXWH�DGGLWLRQDO��������SHU�PRQWK�

,QYHVWPHQW�0DQDJHPHQW
<RXU LQYHVWPHQW PDQDJHPHQW SODQ WR D ODUJH H[WHQW LV GHSHQGHQW \RXU FRPIRUW OHYHO ZLWK WKH ULVN
DVVRFLDWHG ZLWK GLIIHUHQW W\SHV RI VHFXULWLHV� %DVHG RQ \RXU UHVSRQVHV RQ ULVN SURILOH
TXHVWLRQQDLUH� \RX DUH FRPIRUWDEOH ZLWK DPRGHUDWH OHYHO RI ULVN� *LYHQ WKDW -RKQ SODQV WR UHWLUH DW
WKH DJH RI �� ��� \HDUV IURP QRZ� DQG 0DU\ DW DJH ��� \RXU WLPH KRUL]RQ IRU LQYHVWPHQW LV IDLUO\
ORQJ WHUP� $ W\SLFDO GLYHUVLILHG SRUWIROLR WKDW ZH XVH IRU D PRGHUDWH LQYHVWRU ZLWK D ORQJ�WHUP
LQYHVWPHQW SODQ LV H[SHFWHG WR SURGXFH DQ DQQXDO UDWH RI UHWXUQ RI ����� DIWHU DFFRXQWLQJ IRU RXU
LQYHVWPHQW PDQDJHPHQW IHH� 7KLV SRUWIROLR DOORFDWLRQ ZLOO FKDQJH RYHU WLPH DV \RX DSSURDFK
UHWLUHPHQW�

5HWLUHPHQW�,QFRPH�3ODQ
:H DOVR SURGXFHG D K\SRWKHWLFDO LQFRPH SODQ IRU ERWK RI \RX GXULQJ UHWLUHPHQW� 7KLV SODQ LV DQ
DWWHPSW WR FRPSDUH \RXU OLIHVW\OH DQG KHDOWKFDUH H[SHQVHV GXULQJ UHWLUHPHQW ZLWK WKH LQFRPH WKDW
\RXU SRUWIROLR PD\ JHQHUDWH DQG WKH LQFRPH IURP RWKHU VRXUFHV H�J� 6RFLDO 6HFXULW\� SHQVLRQV� DQG
DQQXLWLHV� ,W DSSHDUV� WKDW \RXU FXUUHQW VDYLQJV DQG FRQWULEXWLRQV PD\ VXSSRUW D UHWLUHPHQW
OLIHVW\OH�WKDW�\RX�ZRXOG�KDYH�QRZ�LI�\RXU�LQFRPH�ZDV�DERXW�����

5HFRPPHQGHG�1H[W�6WHSV
, ZRXOG OLNH \RX WR UHYLHZ WKLV UHSRUW DORQJ ZLWK WKH LQIRUPDWLRQ RI \RXU ILQDQFHV WKDW ZDV XVHG LQ
JHQHUDWLQJ WKLV UHSRUW� , ZRXOG DOVR OLNH WR VFKHGXOH D PHHWLQJ ZLWK \RX WR GLVFXVV DQ\ TXHVWLRQV
RQ WKLV SODQ DQG WR DJUHH RQ DQ LQYHVWPHQW SODQ� $V \RX UHYLHZ WKLV UHSRUW� SOHDVH GR QRW KHVLWDWH
WR FRQWDFW PH LI \RX KDYH DQ\ TXHVWLRQV� $JDLQ� WKDQN \RX IRU JLYLQJ PH WKH RSSRUWXQLW\ WR ZRUN
ZLWK�\RX�

.LQG�UHJDUGV�
3DW

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH�����



����������������������)LQDQFLDO�3ODQ���

�,QYHVWPHQW�5LVN�3URILOH

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH�����



����������������������)LQDQFLDO�3ODQ���

<RXU�ULVN�SURILOH�ZLWK�D�5LVN�&DSDFLW\�,QGH[��5&,��RI�����LV�
0RGHUDWH
�

7KH�5LVN�SURILOH�FKDUW�EHORZ�VKRZV�\RXU�VHOHFWHG�SURILOH�EDVHG�RQ�\RXU�UHVSRQVHV�WR�WKH�5&,�TXHVWLRQQDLUH�
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$JH 55 years

Highest Level of Education Master's degree or PhD in Finance or Economics.

 Master's degree or PhD in some other discipline.

 Bachelor's degree in Finance or Economics.

 Bachelor's degree in some other discipline.

 High School.

Profession/ Source of Income Stable job that is unaffected by recession or market fluctuations.

 Generally stable, chances I would lose my job in a bad economy are less than 10%.

 Somewhat stable, chances I would lose my job in a bad economy are less than 25%. But it will
impact my income.

 Unstable, my job is tied to the economy. I have a 50/50 chance of losing my job.

 Temporary worker with specialized skills that don't have a lot of demand.

$QQXDO�+RXVHKROG�,QFRPH $200,000

7RWDO�,QYHVWPHQW�3RUWIROLR $600,000

Knowledge of Investments (Stocks and
bonds or stock and bond mutual
funds/exchange traded funds)

I fully understand these investments and invest in them because I know historically over a 5 to
10 year period these investments outperform more conservative investments.

 I have a good understanding of these products but I try not to put more than 50% of my
investments in them.

 I have some understanding of these products and invest in them. My friends/family members tell
me that securities are good investments for longer term investment goals.

 I have some understanding of these products and am cosidering investing in them.

 
 

I have no understanding of these products OR I understand these products but find them too
risky for me.

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH�����
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Investment Experience I have invested in options, futures, and currency markets.

 I have invested in stocks, mutual funds, or stock ETFs for over 10 years.

 I have invested in stocks, mutual funds, or stock ETFs for 5 to 10 years.

 I have invested in stocks, mutual funds, or stock ETFs for less than 5 years.

 I have never invested in stocks, mutual funds, or stock ETFs.

Types of Past Investments Options, futures, or currency trading.

 Individual stocks and bonds.

 Stock or bond mutual funds, or ETFs.

 Treasury or municipal bonds, or bond funds.

 CDs or money market accounts.

Your reaction if the market went down
by 50%

I always keep some money set aside for such opportunities and I HAVE actually invested more
when there was a broad panic in the marketplace.

 I always keep some money set aside for such opportunities. In the past I have stayed put, but in
the future, I plan to buy more even when the conventional wisdom and media indicate that the
market will continue to drop.

 I will stay put and not look at my investments.

 I will try to move into somewhat conservative investments.

 I will sell all my investments to limit my losses.

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH�����
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 $VVHW�$OORFDWLRQV

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH�����
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$VVHW�$OORFDWLRQ�IRU�5HWLUHPHQW�3RUWIROLR

-RKQ
V�4XDOLILHG�3RUWIROLR

Suggested Asset Allocation by Asset Classes

25%25%15%15%

12%12%

10%10%

10%10% 10%10%

6%6%

6%6%

3%3%
3%3%

Large Cap Equity (12%) : $18,000

Mid Cap Equity (6%) : $9,000

Small Cap Equity (6%) : $9,000

Real Estate (3%) : $4,500

Commodities (3%) : $4,500

High Yield Bonds (15%) : $22,500

Investment Grade Bonds (25%) : $37,500

Treasury Notes and Bonds (10%) : $15,000

International Equity (10%) : $15,000

International Bonds (10%) : $15,000

:HLJKWHG�([SHFWHG�$QQXDO�5HWXUQ���������
:HLJKWHG�([SHFWHG�6WDQGDUG�'HYLDWLRQ�������

,Q�VRPH�FDVHV��WKH�DERYH�DVVHW�DOORFDWLRQV�PD\�QRW�DGG�XS�WR������GXH�WR�URXQGLQJ�

Suggested Asset Allocation by Asset Categories

50%50%

30%30%

10%10%

10%10%

Equity - Domestic (30%) : $45,000

Bonds - Domestic (50%) : $75,000

Equity - International (10%) : $15,000

Bonds - International (10%) : $15,000

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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$VVHW�$OORFDWLRQ�IRU�5HWLUHPHQW�3RUWIROLR

'DQD
V�4XDOLILHG�3RUWIROLR

Suggested Asset Allocation by Asset Classes

22%22%
15%15%

14%14%

11%11%

10%10% 9%9%

7%7%

4%4%

4%4%

4%4%

Large Cap Equity (11%) : $57,750

Mid Cap Equity (7%) : $38,500

Small Cap Equity (9%) : $48,125

Real Estate (4%) : $24,063

Commodities (4%) : $24,063

High Yield Bonds (14%) : $77,000

Investment Grade Bonds (22%) : $121,000

Treasury Notes and Bonds (4%) : $22,000

International Equity (15%) : $82,500

International Bonds (10%) : $55,000

:HLJKWHG�([SHFWHG�$QQXDO�5HWXUQ���������
:HLJKWHG�([SHFWHG�6WDQGDUG�'HYLDWLRQ�������

,Q�VRPH�FDVHV��WKH�DERYH�DVVHW�DOORFDWLRQV�PD\�QRW�DGG�XS�WR������GXH�WR�URXQGLQJ�

Suggested Asset Allocation by Asset Categories

40%40%

35%35%

15%15%

10%10%

Equity - Domestic (35%) : $192,500

Bonds - Domestic (40%) : $220,000

Equity - International (15%) : $82,500

Bonds - International (10%) : $55,000

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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$VVHW�$OORFDWLRQ�IRU�5HWLUHPHQW�3RUWIROLR

-RKQ
V�5RWK�3RUWIROLR

Suggested Asset Allocation by Asset Classes

25%25%15%15%

12%12%

10%10%

10%10% 10%10%

6%6%

6%6%

3%3%
3%3%

Large Cap Equity (12%) : $6,000

Mid Cap Equity (6%) : $3,000

Small Cap Equity (6%) : $3,000

Real Estate (3%) : $1,500

Commodities (3%) : $1,500

High Yield Bonds (15%) : $7,500

Investment Grade Bonds (25%) : $12,500

Treasury Notes and Bonds (10%) : $5,000

International Equity (10%) : $5,000

International Bonds (10%) : $5,000

:HLJKWHG�([SHFWHG�$QQXDO�5HWXUQ���������
:HLJKWHG�([SHFWHG�6WDQGDUG�'HYLDWLRQ�������

,Q�VRPH�FDVHV��WKH�DERYH�DVVHW�DOORFDWLRQV�PD\�QRW�DGG�XS�WR������GXH�WR�URXQGLQJ�

Suggested Asset Allocation by Asset Categories

50%50%

30%30%

10%10%

10%10%

Equity - Domestic (30%) : $15,000

Bonds - Domestic (50%) : $25,000

Equity - International (10%) : $5,000

Bonds - International (10%) : $5,000

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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$VVHW�$OORFDWLRQ�IRU�5HWLUHPHQW�3RUWIROLR

'DQD
V�5RWK�3RUWIROLR

Suggested Asset Allocation by Asset Classes

22%22%
15%15%

14%14%

11%11%

10%10% 9%9%

7%7%

4%4%

4%4%

4%4%

Large Cap Equity (11%) : $2,625

Mid Cap Equity (7%) : $1,750

Small Cap Equity (9%) : $2,188

Real Estate (4%) : $1,094

Commodities (4%) : $1,094

High Yield Bonds (14%) : $3,500

Investment Grade Bonds (22%) : $5,500

Treasury Notes and Bonds (4%) : $1,000

International Equity (15%) : $3,750

International Bonds (10%) : $2,500

:HLJKWHG�([SHFWHG�$QQXDO�5HWXUQ���������
:HLJKWHG�([SHFWHG�6WDQGDUG�'HYLDWLRQ�������

,Q�VRPH�FDVHV��WKH�DERYH�DVVHW�DOORFDWLRQV�PD\�QRW�DGG�XS�WR������GXH�WR�URXQGLQJ�

Suggested Asset Allocation by Asset Categories

40%40%

35%35%

15%15%

10%10%

Equity - Domestic (35%) : $8,750

Bonds - Domestic (40%) : $10,000

Equity - International (15%) : $3,750

Bonds - International (10%) : $2,500

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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$VVHW�$OORFDWLRQ�IRU�5HWLUHPHQW�3RUWIROLR

-RKQ
V�1RQ�TXDOLILHG�3RUWIROLR

Suggested Asset Allocation by Asset Classes

25%25%15%15%

12%12%

10%10%

10%10% 10%10%

6%6%

6%6%

3%3%
3%3%

Large Cap Equity (12%) : $12,000

Mid Cap Equity (6%) : $6,000

Small Cap Equity (6%) : $6,000

Real Estate (3%) : $3,000

Commodities (3%) : $3,000

High Yield Bonds (15%) : $15,000

Investment Grade Bonds (25%) : $25,000

Treasury Notes and Bonds (10%) : $10,000

International Equity (10%) : $10,000

International Bonds (10%) : $10,000

:HLJKWHG�([SHFWHG�$QQXDO�5HWXUQ���������
:HLJKWHG�([SHFWHG�6WDQGDUG�'HYLDWLRQ�������

,Q�VRPH�FDVHV��WKH�DERYH�DVVHW�DOORFDWLRQV�PD\�QRW�DGG�XS�WR������GXH�WR�URXQGLQJ�

Suggested Asset Allocation by Asset Categories

50%50%

30%30%

10%10%

10%10%

Equity - Domestic (30%) : $30,000

Bonds - Domestic (50%) : $50,000

Equity - International (10%) : $10,000

Bonds - International (10%) : $10,000

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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$VVHW�$OORFDWLRQ�IRU�5HWLUHPHQW�3RUWIROLR

'DQD
V�1RQ�TXDOLILHG�3RUWIROLR

Suggested Asset Allocation by Asset Classes

22%22%
15%15%

14%14%

11%11%

10%10% 9%9%

7%7%

4%4%

4%4%

4%4%

Large Cap Equity (11%) : $5,250

Mid Cap Equity (7%) : $3,500

Small Cap Equity (9%) : $4,375

Real Estate (4%) : $2,188

Commodities (4%) : $2,188

High Yield Bonds (14%) : $7,000

Investment Grade Bonds (22%) : $11,000

Treasury Notes and Bonds (4%) : $2,000

International Equity (15%) : $7,500

International Bonds (10%) : $5,000

:HLJKWHG�([SHFWHG�$QQXDO�5HWXUQ���������
:HLJKWHG�([SHFWHG�6WDQGDUG�'HYLDWLRQ�������

,Q�VRPH�FDVHV��WKH�DERYH�DVVHW�DOORFDWLRQV�PD\�QRW�DGG�XS�WR������GXH�WR�URXQGLQJ�

Suggested Asset Allocation by Asset Categories

40%40%

35%35%

15%15%

10%10%

Equity - Domestic (35%) : $17,500

Bonds - Domestic (40%) : $20,000

Equity - International (15%) : $7,500

Bonds - International (10%) : $5,000

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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�,QVXUDQFH�$QDO\VLV

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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/LIH�,QVXUDQFH�$QDO\VLV�IRU�-RKQ�6PLWK

5HTXLUHG�,QVXUDQFH
�

&XUUHQW�,QVXUDQFH
�

$GGLWLRQDO�,QVXUDQFH
�

���������� ���������� ��������

$200,000

$400,000

$600,000

$800,000

$1,000,000

$1,200,000

$1,400,000

$1,600,000

$1,800,000

$2,000,000

Current Life Insurance Required Life Insurance Additional Life Insurance

$1,250,000$1,250,000

$1,954,989$1,954,989

$704,989$704,989

Current Life Insurance
Required Life Insurance
Additional Life Insurance

$FWLRQ�3ODQ�IRU�-RKQ�6PLWK

%DVHG RQ WKH LQIRUPDWLRQ \RX SURYLGHG� \RX GRQ
W VHHP WR KDYH HQRXJK OLIH LQVXUDQFH FRYHUDJH� <RX QHHG DQ
DGGLWLRQDO OLIH LQVXUDQFH RI ��������� 7KH OLIH LQVXUDQFH FRYHUDJH SURYLGHV WKH ILQDQFLDO VHFXULW\ WR \RXU
GHSHQGHQWV DQG OLTXLGLW\ IRU \RXU HVWDWH LQ FDVH RI \RXU XQWLPHO\ GHDWK� $V VKRZQ LQ WKH WDEOH DERYH� WKH OLIH
LQVXUDQFH FRYHUDJH LV EDVHG RQ OLDELOLWLHV� LQFRPH WR VXSSRUW ORYHG RQHV� DQG WR SD\ IRU VLJQLILFDQW H[SHQVHV H�J�
D ZHGGLQJ� FROOHJH HGXFDWLRQ IRU NLGV� DQG \RXU IXQHUDO� )RU DOO WKH LQIRUPDWLRQ XVHG LQ OLIH LQVXUDQFH FDOXODWLRQV�
SOHDVH�UHDG�WKH��,QIRUPDWLRQ�8VHG��VHFWLRQ�RI�WKLV�UHSRUW�
3OHDVH QRWH WKDW WKH DPRXQW RI OLIH LQVXUDQFH FRYHUDJH LV GHSHQGHQW RQ \RXU DJH� FXUUHQW ILQDQFLDO VLWXDWLRQ DQG
\RXU GHVLUHV� ,W LV UHFRPPHQGHG WKDW \RX UHYLHZ \RXU OLIH LQVXUDQFH FRYHUDJH DQQXDOO\ DV ZHOO DV LQ FDVH RI D OLIH
HYHQW�

$VVHWV 2EOLJDWLRQV /LIH�,QVXUDQFH
&DVK�6DYLQJV ��������� )XWXUH�([SHQVHV ��������� 2EOLJDWLRQV ����������
%URNHUDJH
$FFRXQWV

��������� /LDELOLWLHV ��������� ���$VVHWV ��������

/HJDF\ ����������� /LIH�,QVXUDQFH
1HHG

����������

2QH�WLPH
([SHQVHV

��������� &XUUHQW�/LIH
,QVXUDQFH

����������

7RWDO�$VVHWV ��������� 7RWDO�2EOLJDWLRQV ����������� $GGLWLRQDO
,QVXUDQFH

��������

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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Obligations: $2,509,989

$1,000,000$1,000,000

$613,228$613,228

$425,000$425,000

$300,000$300,000

$171,761$171,761

Future Expenses

Liabilities

College Expenses

Legacy

Other One-time Expenses

Assets: $555,000

$400,000$400,000

$155,000$155,000

Cash Savings

Brokerage Accounts

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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/LIH�,QVXUDQFH�$QDO\VLV�IRU�'DQD

5HTXLUHG�,QVXUDQFH
�

&XUUHQW�,QVXUDQFH
�

$GGLWLRQDO�,QVXUDQFH
�

�������� �������� ��������

Life Insurance

$50,000

$100,000

$150,000

$200,000

$250,000

$300,000

$350,000

$400,000

$450,000

$500,000

$550,000

$600,000

$650,000

$700,000

Current Life Insurance Required Life Insurance Additional Life Insurance

$500,000$500,000

$629,383$629,383

$129,383$129,383

Current Life Insurance
Required Life Insurance
Additional Life Insurance

$FWLRQ�3ODQ�IRU�'DQD

%DVHG RQ WKH LQIRUPDWLRQ \RX SURYLGHG� \RX GRQ
W VHHP WR KDYH HQRXJK OLIH LQVXUDQFH FRYHUDJH� <RX QHHG DQ
DGGLWLRQDO OLIH LQVXUDQFH RI ��������� 7KH OLIH LQVXUDQFH FRYHUDJH SURYLGHV WKH ILQDQFLDO VHFXULW\ WR \RXU
GHSHQGHQWV DQG OLTXLGLW\ IRU \RXU HVWDWH LQ FDVH RI \RXU XQWLPHO\ GHDWK� $V VKRZQ LQ WKH WDEOH DERYH� WKH OLIH
LQVXUDQFH FRYHUDJH LV EDVHG RQ OLDELOLWLHV� LQFRPH WR VXSSRUW ORYHG RQHV� DQG WR SD\ IRU VLJQLILFDQW H[SHQVHV H�J�
D ZHGGLQJ� FROOHJH HGXFDWLRQ IRU NLGV� DQG \RXU IXQHUDO� )RU DOO WKH LQIRUPDWLRQ XVHG LQ OLIH LQVXUDQFH FDOXODWLRQV�
SOHDVH�UHDG�WKH��,QIRUPDWLRQ�8VHG��VHFWLRQ�RI�WKLV�UHSRUW�
3OHDVH QRWH WKDW WKH DPRXQW RI OLIH LQVXUDQFH FRYHUDJH LV GHSHQGHQW RQ \RXU DJH� FXUUHQW ILQDQFLDO VLWXDWLRQ DQG
\RXU GHVLUHV� ,W LV UHFRPPHQGHG WKDW \RX UHYLHZ \RXU OLIH LQVXUDQFH FRYHUDJH DW OHDVW RQFH D \HDU DV ZHOO DV LQ
FDVH�RI�D�VLJQLILFDQW�OLIH�HYHQW�

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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'LVDELOLW\�,QVXUDQFH�$QDO\VLV�IRU�-RKQ

�
�0RQWKO\�6DODU\��*URVV��

�
�0RQWKO\�([SHQVHV�

�6KRUW�7HUP�'LVDELOLW\
%HQHILW��1HW�

�/RQJ�7HUP�'LVDELOLW\
,QVXUDQFH�%HQHILWV��1HW�

������� ������� ������� ������

Short Term Disability Insurance

$1,000

$2,000

$3,000

$4,000

$5,000

$6,000

$7,000

$8,000

$9,000

$10,000

$11,000

$12,000

$13,000

Total Monthly Expenses Est. Net STD Benefit Expenses Not Covered by STD Insurance

$11,083.3$11,083.3

$12,729.2$12,729.2

Total Monthly Expenses
Est. Net STD Benefit

Long Term Disability Insurance

$1,000

$2,000

$3,000

$4,000

$5,000

$6,000

$7,000

$8,000

$9,000

$10,000

$11,000

$12,000

Total Monthly Expenses Est. Net LTD Benefit Expenses Not Covered by LTD Insurance

$11,083.3$11,083.3

$9,562.5$9,562.5

$1,520.83$1,520.83

Total Monthly Expenses
Est. Net STD Benefit
Expenses Not Covered by STD Insurance

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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'LVDELOLW\�,QVXUDQFH�$QDO\VLV�IRU�-RKQ

$0

$1,000

$2,000

$3,000

$4,000

$5,000

$6,000

$7,000

$8,000

$9,000

$10,000

$11,000

$12,000

$13,000

1 3 5 7 9 11 13 15 17 19 21 23 25

Month

A
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nt

Total Expenses
STD Policy Benefits
LTD Policy Benefits
Total Disability Benefits

�([SHQVHV �67'�,QVXUDQFH�%HQHILWV /7'�,QVXUDQFH�%HQHILWV
�)L[HG�([SHQVHV ������� �*URXS�3ROLF\

%HQHILW
�������� �*URXS�3ROLF\

%HQHILW
�������

�9DULDEOH�([SHQVHV ������� �$IWHU�7D[�%HQHILW �������� �$IWHU�7D[�%HQHILW ������
���,QGLYLGXDO�3ROLF\
%HQHILW

�� ���,QGLYLGXDO�3ROLF\
%HQHILW

��

�7RWDO�([SHQVHV �������� �7RWDO�%HQHILW �������� �7RWDO�%HQHILW ������
�([SHQVH�&RYHUDJH
5DWLR

����� �([SHQVH�&RYHUDJH
5DWLR

���

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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/RQJ�7HUP�DQG�6KRUW�7HUP�'LVDELOLW\�,QVXUDQFH�3ROLFLHV

/RQJ WHUP GLVDELOLW\ LQVXUDQFH SROLFLHV W\SLFDOO\ SD\ ������ RI SUH�GLVDELOLW\ HDUQLQJV IRU D VSHFLILF SHULRG RI
\HDUV RU XQWLO DJH ��� <RX ZLOO QRW EH DEOH WR JHW ���� FRYHUDJH RI \RXU SUH�GLVDELOLW\ HDUQLQJV EHFDXVH WKDW PD\
OHDG WR DGYHUVH VHOHFWLRQ� 8VXDOO\ WKHUH LV D ������ GD\ HOLPLQDWLRQ RU ZDLWLQJ SHULRG IROORZLQJ WKH RQVHW RI
GLVDELOLW\ WR TXDOLI\ IRU /7' EHQHILWV� $ VXSSOHPHQWDO /7' GLVDELOLW\ LV W\SLFDOO\ SXUFKDVHG E\ WKH HPSOR\HH WR JHW
DGGLWLRQDO FRYHUDJH� 7KH EHQHILWV IURP WKH HPSOR\HU SURYLGHG JURXS /7' SROLF\ DUH WD[HG DV RUGLQDU\ LQFRPH
ZKHUHDV�WKH�EHQHILWV�IURP�D�VXSSOHPHQWDO�SROLF\�DUH�WD[�IUHH�DV�WKH�SUHPLXP�LV�SDLG�ZLWK�DIWHU�WD[�GROODUV�
6KRUW WHUP GLVDELOLW\ LQVXUDQFH SD\V D SHUFHQWDJH RI DQ HPSOR\HH�V VDODU\ IRU D VSHFLILHG OHQJWK RI WLPH� LI WKH
LQVXUHG HPSOR\HH LV LOO RU LQMXUHG� DQG FDQQRW SHUIRUP WKH GXWLHV RI WKH MRE� &RYHUDJH XVXDOO\ VWDUWV DQ\ZKHUH
IURP RQH WR �� GD\V DIWHU WKH HPSOR\HH VXIIHUV D FRQGLWLRQ WKDW OHDYHV KLP�KHU XQDEOH WR ZRUN� 0DQ\ WLPHV�
HPSOR\HHV DUH UHTXLUHG WR XVH VLFN GD\V EHIRUH VKRUW WHUP GLVDELOLW\ NLFNV LQ� 7KH OHQJWK RI EHQHILWV LV OLPLWHG�
W\SLFDOO\ EHWZHHQ �� DQG �� GD\V� -XVW OLNH /7'� \RX PD\ QRW EH DEOH WR JHW WKH FRYHUDJH XS WR ���� RI \RXU
VDODU\� 67' SROLFLHV DUH XVXDOO\ ZULWWHQ WR SURYLGH EHQHILWV GXULQJ WKH ZDLWLQJ SHULRG RI D /7' SROLF\� ,W LV D JRRG
LGHD WR KDYH ERWK D 67' DQG /7' SROLF\� <RXU 67' SROLF\ VKRXOG EH IRU WKH VDPH OHQJWK RI WLPH WKDW \RXU /7'
SROLF\�HOLPLQDWLRQ�RU�ZDLWLQJ�SHULRG�LV��7KH�WD[�WUHDWPHQW�RI�67'�EHQHILWV�LV�VLPLODU�WR�WKDW�RI�/7'�EHQHILWV�

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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'LVDELOLW\�,QVXUDQFH�$QDO\VLV�IRU�'DQD

�0RQWKO\�,QFRPH�3URWHFWLRQ�� �6KRUW�7HUP�'LVDELOLW\�%HQHILW� �/RQJ�7HUP�'LVDELOLW\�,QVXUDQFH
%HQHILWV�

������ ������ ������

Short Term Disability Insurance

$300

$600

$900

$1,200

$1,500

$1,800

$2,100

$2,400

$2,700

$3,000

$3,300

$3,600

$3,900

$4,200

$4,500

$4,800

Monthly Income Protection Est. Net STD Benefit Income Not Covered by STD Insurance

$3,000$3,000

$4,666.67$4,666.67
Monthly Income Protection
Est. Net STD Benefit

Long Term Disability Insurance

$240

$480

$720

$960

$1,200

$1,440

$1,680

$1,920

$2,160

$2,400

$2,640

$2,880

$3,120

$3,360

$3,600

Total Monthly Expenses Est. Net LTD Benefit Expenses Not Covered by LTD Insurance

$3,000$3,000

$3,500$3,500
Total Monthly Expenses
Est. Net LTD Benefit

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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Monthly Income Protection (2 years) & Disability Coverage

$0

$400

$800

$1,200

$1,600
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$3,200

$3,600

$4,000

$4,400

$4,800
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Month

A
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Req. Income
STD Policy Benefits
LTD Policy Benefits
Total Disability Benefits

/RQJ�7HUP�DQG�6KRUW�7HUP�'LVDELOLW\�,QVXUDQFH�3ROLFLHV

/RQJ WHUP GLVDELOLW\ LQVXUDQFH SROLFLHV W\SLFDOO\ SD\ ������ RI SUH�GLVDELOLW\ HDUQLQJV IRU D VSHFLILF SHULRG RI
\HDUV RU XQWLO DJH ��� <RX ZLOO QRW EH DEOH WR JHW ���� FRYHUDJH RI \RXU SUH�GLVDELOLW\ HDUQLQJV EHFDXVH WKDW PD\
OHDG WR DGYHUVH VHOHFWLRQ� 8VXDOO\ WKHUH LV D ������ GD\ HOLPLQDWLRQ RU ZDLWLQJ SHULRG IROORZLQJ WKH RQVHW RI
GLVDELOLW\ WR TXDOLI\ IRU /7' EHQHILWV� $ VXSSOHPHQWDO /7' GLVDELOLW\ LV W\SLFDOO\ SXUFKDVHG E\ WKH HPSOR\HH WR JHW
DGGLWLRQDO FRYHUDJH� 7KH EHQHILWV IURP WKH HPSOR\HU SURYLGHG JURXS /7' SROLF\ DUH WD[HG DV RUGLQDU\ LQFRPH
ZKHUHDV�WKH�EHQHILWV�IURP�D�VXSSOHPHQWDO�SROLF\�DUH�WD[�IUHH�DV�WKH�SUHPLXP�LV�SDLG�ZLWK�DIWHU�WD[�GROODUV�
6KRUW WHUP GLVDELOLW\ LQVXUDQFH SD\V D SHUFHQWDJH RI DQ HPSOR\HHȇV VDODU\ IRU D VSHFLILHG OHQJWK RI WLPH� LI WKH
LQVXUHG HPSOR\HH LV LOO RU LQMXUHG� DQG FDQQRW SHUIRUP WKH GXWLHV RI WKH MRE� &RYHUDJH XVXDOO\ VWDUWV DQ\ZKHUH
IURP RQH WR �� GD\V DIWHU WKH HPSOR\HH VXIIHUV D FRQGLWLRQ WKDW OHDYHV KLP�KHU XQDEOH WR ZRUN� 0DQ\ WLPHV�
HPSOR\HHV DUH UHTXLUHG WR XVH VLFN GD\V EHIRUH VKRUW WHUP GLVDELOLW\ NLFNV LQ� 7KH OHQJWK RI EHQHILWV LV OLPLWHG�
W\SLFDOO\ EHWZHHQ �� DQG �� GD\V� -XVW OLNH /7'� \RX PD\ QRW EH DEOH WR JHW WKH FRYHUDJH XS WR ���� RI \RXU
VDODU\� 67' SROLFLHV DUH XVXDOO\ ZULWWHQ WR SURYLGH EHQHILWV GXULQJ WKH ZDLWLQJ SHULRG RI D /7' SROLF\� ,W LV D JRRG
LGHD WR KDYH ERWK D 67' DQG /7' SROLF\� <RXU 67' SROLF\ VKRXOG EH IRU WKH VDPH OHQJWK RI WLPH WKDW \RXU /7'
SROLF\�HOLPLQDWLRQ�RU�ZDLWLQJ�SHULRG�LV��7KH�WD[�WUHDWPHQW�RI�67'�EHQHILWV�LV�VLPLODU�WR�WKDW�RI�/7'�EHQHILWV�

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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�5HWLUHPHQW�,QFRPH�3ODQ

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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5HWLUHPHQW�,QFRPH�3ODQ��6XPPDU\

'HDU�-RKQ�DQG�'DQD�
:H KDYH SUHSDUHG WKLV UHWLUHPHQW LQFRPH SODQ WR VHUYH DV D VQDSVKRW RI ZKHUH \RX FXUUHQWO\ VWDQG LQ
UHODWLRQ WR \RXU SODQQHG LQFRPH� LQYHVWPHQWV� DQG H[SHQVHV� 7KLV SODQ ZLOO KHOS \RX WR VWD\ RQ WUDFN DQG
OLYH WKH NLQG RI UHWLUHPHQW \RX ZDQW� 7KH LOOXVWUDWLRQ LQ WKLV SODQ LQFOXGHV \RXU HVWLPDWHG LQFRPH�
H[SHQVHV� DQG \RXU FRPELQHG LQYHVWPHQW SRUWIROLR E\ FDOHQGDU \HDU� )RU HDFK \HDU GXULQJ UHWLUHPHQW� LW
HVWLPDWHV \RXU LQIODWLRQ DGMXVWHG WRWDO H[SHQVHV� 7R PHHW WKHVH H[SHQVHV� WKH SODQ FKHFNV LI WKRVH
H[SHQVHV FDQ EH SDLG IRU E\ \RXU 6RFLDO 6HFXULW\ EHQHILWV� LQFRPH IURP D SHQVLRQ RU DQ DQQXLW\� DQG DQ\
EXVLQHVV�UHQWDO LQFRPH �2WKHU ,QFRPH�� ,I WKLV LQFRPH LV QRW VXIILFLHQW� WKHQ WKH SODQ WDNHV D GLVWULEXWLRQ
IURP \RXU UHWLUHPHQW SRUWIROLR� (YHQ LI \RX GRQ
W QHHG D SRUWIROLR GLVWULEXWLRQ� IRU \HDUV ZKHQ HLWKHU RI \RX
LV RYHU �� LW WDNHV RXW D UHTXLUHG PLQLPXP GLVWULEXWLRQ �50'� IURP \RXU TXDOLILHG SRUWIROLR WR DYRLG WKH
,56�SHQDOW\�

7KLV UHSRUW LV EDVHG RQ D QXPEHU RI DVVXPSWLRQV� $V D UHVXOW� LW VKRXOG EH XVHG IRU JXLGDQFH SXUSRVHV
RQO\� $W WKH HQG RI WKLV UHSRUW� \RX ZLOO VHH WKH LQIRUPDWLRQ WKDW ZDV XVHG WR SUHSDUH WKLV SODQ DQG D
GLVFORVXUH RQ VRPH NH\ DVVXPSWLRQV� 3OHDVH UHDG WKH JORVVDU\ RI WHUPV WRZDUG WKH HQG RI WKLV UHSRUW
EHIRUH�\RX�UHYLHZ�WKH�DQDO\VLV�

&RQJUDWXODWLRQV� %DVHG RQ \RXU UHWLUHPHQW LQFRPH DQG H[SHQVH SURMHFWLRQV� LW DSSHDUV WKDW \RX ZLOO KDYH
VXIILFLHQW LQFRPH DQG DVVHWV WR SD\ IRU \RXU FRPELQHG H[SHQVHV WKURXJKRXW \RXU UHWLUHPHQW OLIH� 7KLV LV D
VLJQLILFDQW DFKLHYHPHQW WKDW \RX VKRXOG EH SURXG RI� 3OHDVH UHYLHZ WKH LQIRUPDWLRQ XVHG LQ WKLV UHSRUW WR
PDNH VXUH HYHU\WKLQJ LV FRUUHFW� :H QHHG WR UHYLHZ WKLV SODQ RQ D SHULRGLF EDVLV WR PDNH VXUH WKDW JRLQJ
IRUZDUG�\RXU�ILQDQFHV�UHPDLQ�VRXQG�

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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Portfolio Balance Chart
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&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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Income from Social Security, Pensions, and Portfolio
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Expected Income and Expense Chart
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$QQXDO�DSSUHFLDWLRQ��YDFDWLRQ�KRPH�

�����
3XUFKDVH�SULFH�GDWH�YDFDWLRQ�KRPH

���������������������
'RZQ�SD\PHQW�LQWHUHVW�UDWH�WHUP�YDFDWLRQ�KRPH

�������������������\HDU�V�
([FOXGH�RWKHU�SURSHUWLHV�VDOH�IURP�UHWLUHPHQW�LQFRPH"

<HV
0DUNHW�YDOXH�RI�RWKHU�SURSHUWLHV

��
3ODQQHG�VDOH�GDWH��RWKHU�SURSHUWLHV�

����������
$QQXDO�DSSUHFLDWLRQ��RWKHU�SURSHUWLHV�

�����
3XUFKDVH�SULFH�GDWH�RWKHU�SURS�

���������������������
'RZQ�SD\PHQW�LQWHUHVW�UDWH�WHUP�RWKHU�SURS�

�������������\HDU�V�

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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,QIRUPDWLRQ�8VHG�IRU�5HWLUHPHQW�,QFRPH��&RQWG��

1RQ�'LVFUHWLRQDU\�([SHQVHV�
+RPH�FRQGRPLQLXP�UHQW

�������3HU�0RQWK
9DFDWLRQ�KRPH�PRUWJDJH�SD\PHQW

�������3HU�0RQWK
3URSHUW\�WD[HV��DQQXDO�

�������
+RPHRZQHUV�LQVXUDQFH��DQQXDO�

������
/LIH�H[S���IRRG��FORWKHV��XWLO����

�������3HU�0RQWK
+HDOWKFDUH�H[SHQVHV�LQVXUDQFH�SD\PHQWV

�������3HU�0RQWK
.LGV�VHOI�WXLWLRQ�VXSSRUW�ELOOV

���3HU�0RQWK

'LVFUHWLRQDU\�([SHQVHV�
.LGV
�DFWLYLWLHV

�����3HU�0RQWK
7UDYHO�	�HQWHUWDLQPHQW

�������3HU�0RQWK

�����3HU�0RQWK
,QFOXGH�KHDOWKFDUH�H[SHQVHV�GXULQJ�UHWLUHPHQW"

<HV
)LUVW�WR�UHWLUH�SHULRG

���
6XUYLYLQJ�VSRXVH�H[SHQVHV

���

2WKHU�([SHQVHV�
6RPH�SURSHUW\�H[SHQVH��

������������������������������������������3HU�<HDU

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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'LVFORVXUHV�	�0HWKRGRORJ\�IRU�$VVHW�$OORFDWLRQ

�7KH�FKDUDFWHULVWLFV�RI�GLIIHUHQW�DVVHW�FODVVHV�XVHG�LQ�WKH�DVVHW�DOORFDWLRQ�DUH�EDVHG�RQ�WKHLU�UHVSHFWLYH�EHQFKPDUNV�

%HORZ�LV�D�OLVW�RI�SRSXODU�EHQFKPDUNV�XVHG�IRU�GLIIHUHQW�DVVHW�FODVVHV��7KH�H[SHFWHG�UHWXUQ�DQG�VWDQGDUG�GHYLDWLRQ

IRU�WKH�SRUWIROLR�DUH�EDVHG�RQ�WKH�KLVWRULFDO�UHWXUQV�DQG�VWDQGDUG�GHYLDWLRQV�IRU�WKH�XQGHUO\LQJ�DVVHW�FODVVHV��3DVW

SHUIRUPDQFH�LV�QRW�WKH�JXDUDQWHH�RI�IXWXUH�UHVXOWV�6	3����
/DUJH�FDS�HTXLW\�FODVV�UHSUHVHQWV�ODUJH�86�FRPSDQLHV�EDVHG�RQ�PDUNHW�FDSLWDOL]DWLRQ��7KH�EHQFKPDUN�XVHG�WR�UHSUHVHQW�WKLV

FODVV�LV�6	3������7KH�DYHUDJH�DQQXDO�UHWXUQ�DQG�VWDQGDUG�GHYLDWLRQ�XVHG�IRU�GLIIHUHQW�WLPH�KRUL]RQV�DUH�EDVHG�RQ�GLIIHUHQW

UROOLQJ�SHULRGV�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� �����

%HWZHHQ���DQG���\HDUV ����� ����

%HWZHHQ���DQG����\HDUV ����� ����

%HWZHHQ����DQG����\HDUV ���� ����

0RUH�WKDQ����\HDUV ����� ����

6	3�0LGFDS����
7KH�DVVHW�FODVV�0LG�&DS�UHSUHVHQWV�D�VHW�RI�PLG�VL]H�SXEOLFO\�WUDGHG�FRPSDQLHV�EDVHG�RQ�PDUNHW�FDSLWDOL]DWLRQ��7KH�6	3�0LG&DS

���p�SURYLGHV�LQYHVWRUV�ZLWK�D�EHQFKPDUN�IRU�PLG�VL]HG�FRPSDQLHV��7KH�LQGH[�FRYHUV�RYHU����RI�WKH�8�6��HTXLW\�PDUNHW��DQG

VHHNV�WR�UHPDLQ�DQ�DFFXUDWH�PHDVXUH�RI�PLG�VL]HG�FRPSDQLHV��UHIOHFWLQJ�WKH�ULVN�DQG�UHWXUQ�FKDUDFWHULVWLFV�RI�WKH�EURDGHU�PLG�

FDS�XQLYHUVH�RQ�DQ�RQ�JRLQJ�EDVLV�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ������ �����

%HWZHHQ���DQG���\HDUV ������ ����

%HWZHHQ���DQG����\HDUV ����� ����

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����

5XVVHOO������6PDOO�&DS�,QGH[
7KH�DVVHW�FODVV�6PDOO�&DS�UHSUHVHQWV�D�ODUJH�QXPEHU�RI�VPDOO��SXEOLFO\�WUDGHG�FRPSDQLHV�E\�PDUNHW�FDSLWDOL]DWLRQ�7KH�5XVVHOO

�����,QGH[�PHDVXUHV�WKH�SHUIRUPDQFH�RI�WKH�VPDOO�FDS�VHJPHQW�RI�WKH�8�6��HTXLW\�XQLYHUVH��,W�LQFOXGHV�DSSUR[LPDWHO\������RI

WKH�VPDOOHVW�VHFXULWLHV�EDVHG�RQ�D�FRPELQDWLRQ�RI�WKHLU�PDUNHW�FDS�DQG�FXUUHQW�LQGH[�PHPEHUVKLS�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� �����

%HWZHHQ���DQG���\HDUV ����� ����

%HWZHHQ���DQG����\HDUV ����� ����

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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'RZ�-RQHV�(TXLW\�5(,7�,QGH[
,KH�DVVHW�FODVV�5HDO�(VWDWH�SURYLGHV�LQYHVWRUV�H[SRVXUH�WR�WKH�FRPSDQLHV�LQYROYHG�LQ�UHDO�HVWDWH�EXVLQHVV��7KH�'RZ�-RQHV�(TXLW\

5(,7�,QGH[�PHDVXUHV�WKH�VWRFN�SHUIRUPDQFH�RI�5(,7V�DQG�UHDO�HVWDWH�RSHUDWLQJ�FRPSDQLHV�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� �����

%HWZHHQ���DQG���\HDUV ����� �����

%HWZHHQ���DQG����\HDUV ����� ����

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����

'RZ�-RQHV�8%6�&RPPRGLWLHV�,QGH[
7KH�DVVHW�FODVV�&RPPRGLWLHV�UHSUHVHQWV�LQYHVWPHQWV�LQ�FRPSDQLHV�ZKLFK�DUH�LQ�WKH�EXVLQHVV�RI�YDULRXV�UDZ�PDWHULDOV�DQG

PHWDOV��7KLV�LQFOXGHV�RLO��QDWXUDO�JDV��FRDO��SUHFLRXV�PHWDOV��DQG�RWKHU�PHWDOV��7KH�'RZ�-RQHV�8%6�&RPPRGLW\�,QGH[�LV

FRPSRVHG�RI�H[FKDQJH�WUDGHG�FRPPRGLW\�IXWXUHV�FRQWUDFWV�UDWKHU�WKDQ�SK\VLFDO�FRPPRGLWLHV��%\�WUDFNLQJ�FRPPRGLW\�IXWXUHV

UDWKHU�WKDQ�FRPPRGLW\��VSRW��SULFHV��PHDQLQJ�WKH�SULFHV�TXRWHG�IRU�LPPHGLDWH�SD\PHQW�DQG�GHOLYHU\�RI�SK\VLFDO

FRPPRGLWLHV���WKH�LQGH[HV�DUH�LQYHVWDEOH�EHQFKPDUNV��PHDQLQJ�WKH\�FDQ�JHQHUDOO\�EH�UHSOLFDWHG�XVLQJ�IXWXUHV�FRQWUDFWV��6SRW

SULFHV��RU�LQGH[HV�XVLQJ�VSRW�SULFHV��GR�QRW�DFFRXQW�IRU�WKH�HIIHFWV�RI�UROOLQJ�IXWXUHV�FRQWUDFWV�RU�WKH�FRVWV�DVVRFLDWHG�ZLWK

DFWXDOO\�KROGLQJ�SK\VLFDO�FRPPRGLWLHV�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� �����

%HWZHHQ���DQG���\HDUV ����� ����

%HWZHHQ���DQG����\HDUV ����� ����

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����

0HUULOO�/\QFK�86�+LJK�<LHOG�0DVWHU�,,
7KH�DVVHW�FODVV�+LJK�<LHOG�UHSUHVHQWV�D�SRRO�RI�IL[HG�LQFRPH�VHFXULWLHV�IURP�YDULRXV�FRPSDQLHV�ZKRVH�FUHGLW�UDWLQJV�DUH�EHORZ

LQYHVWPHQW�JUDGH��7KH�0HUULOO�/\QFK�+LJK�<LHOG�%RQG�0DVWHU�,,�,QGH[�LV�DQ�XQPDQDJHG�LQGH[�WKDW�WUDFNV�WKH�SHUIRUPDQFH�RI

EHORZ�LQYHVWPHQW�JUDGH��8�6��GROODU�GHQRPLQDWHG�FRUSRUDWH�ERQGV�SXEOLFO\�LVVXHG�LQ�WKH�8�6��GRPHVWLF�PDUNHW�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� �����

%HWZHHQ���DQG���\HDUV ����� ����

%HWZHHQ���DQG����\HDUV ����� ����

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����

%DUFOD\V�&DSLWDO�8�6��$JJUHJDWH
7KH�DVVHW�FODVV�,QYHVWPHQW�*UDGH�FRPSULVHV�RI�IL[HG�LQFRPH�VHFXULWLHV�IURP�YDULRXV�JRYHUQPHQW�DQG�SXEOLF�RUJDQL]DWLRQV

ZKRVH�FUHGLW�UDWLQJV�DUH�LQYHVWPHQW�JUDGH��7KH�%DUFOD\V�&DSLWDO�8�6��$JJUHJDWH�%RQG�,QGH[�LV�DQ�XQPDQDJHG��PDUNHW�YDOXH�

ZHLJKWHG�LQGH[�RI�WD[DEOH�LQYHVWPHQW�JUDGH�IL[HG�UDWH�GHEW�LVVXHV��LQFOXGLQJ�JRYHUQPHQW��FRUSRUDWH��DVVHW�EDFNHG��DQG

PRUWJDJH�EDFNHG�VHFXULWLHV��ZLWK�PDWXULWLHV�RI�RQH�\HDU�RU�PRUH�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� ����

%HWZHHQ���DQG���\HDUV ���� ����

%HWZHHQ���DQG����\HDUV ���� ����

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����
&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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&KLFDJR�%RDUG�RI�2SWLRQV�([FKDQJH����\HDU�7UHDVXU\�<LHOGV
7KH�DVVHW�FODVV�7UHDVXU\�1RWHV�	�%RQGV�UHSUHVHQWV�WKH�IL[HG�LQFRPH�VHFXULWLHV�IURP�86�*RYHUQPHQW��7KLV�LQGH[�LV�EDVHG�RQ�WKH

RSWLRQV�RQ����<HDU�8�6��7UHDVXU\�ERQGV��7KH�XQGHUO\LQJ�YDOXH�RI�WKHVH�RSWLRQV�PRYHV�XS�RU�GRZQ�DV�D�UHVXOW�RI�VKLIWV�LQ�WKH�8�6�

7UHDVXU\�\LHOG�FXUYH��7KH�DQQXDO�UHWXUQ�DQG�VWDQGDUG�GHYLDWLRQ�ILJXUHV�EHORZ�DUH�EDVHG�RQ�WKH�GDWD�VLQFH������

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� ����

%HWZHHQ���DQG���\HDUV ����� ����

%HWZHHQ���DQG����\HDUV ����� ����

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����

86�7UHDVXU\�%LOOV
7KH�DOORFDWLRQ�WR�DVVHW�FODVV�&DVK�LQYROYHV�LQYHVWPHQW�LQ�KLJKO\�OLTXLG�VHFXULWLHV�VXFK�DV�7UHDVXU\�%LOOV�DQG�VKRUW�WHUP�PRQH\

PDUNHW�LQVWUXPHQWV��7KH�EHQFKPDUN�XVHG�LV�86�7UHDVXU\�%LOO�UDWHV�IRU�WKH�SDVW���\HDUV�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� ����

%HWZHHQ���DQG���\HDUV ����� ����

%HWZHHQ���DQG����\HDUV ����� ����

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����

0RUJDQ�6WDQOH\�&DSLWDO�,QWHUQDWLRQDO�:RUOG�H[�86$�6WDQGDUG�&RUH
7KH�DVVHW�FODVV�,QWHUQDWLRQDO�(TXLW\�UHSUHVHQWV�WKH�VWRFN�RI�ODUJH�FRPSDQLHV�RXWVLGH�RI�86$��7KLV�EHQFKPDUN�LV�D�PDUNHW�

FDSLWDOL]DWLRQ�ZHLJKWHG�LQGH[�PDLQWDLQHG�E\�0RUJDQ�6WDQOH\�&DSLWDO�,QWHUQDWLRQDO��06&,��DQG�LV�GHVLJQHG�WR�SURYLGH�D�EURDG

PHDVXUH�RI�VWRFN�SHUIRUPDQFH�WKURXJKRXW�WKH�ZRUOG��ZLWK�WKH�H[FHSWLRQ�RI�8�6��EDVHG�FRPSDQLHV�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� �����

%HWZHHQ���DQG���\HDUV ����� ����

%HWZHHQ���DQG����\HDUV ����� ���

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����

6	3�,QWHUQDWLRQDO�&RUSRUDWH�%RQG�,QGH[
6	3�,QWHUQDWLRQDO�&RUSRUDWH�%RQG�,QGH[�LV�DQ�LQYHVWDEOH�LQGH[�RI�QRQ�8�6��'ROODU�FRUSRUDWH�ERQGV�LVVXHG�E\�QRQ�8�6�

LQYHVWPHQW�JUDGH�LVVXHUV��7KH�LQGH[�VHHNV�WR�PHDVXUH�WKH�SHUIRUPDQFH�RI�FRUSRUDWH�ERQGV�LVVXHG�LQ�WKH�QRQ�8�6��'ROODU�*��

FXUUHQFLHV�

7LPH�SHULRG $QQXDO�UHWXUQ 6WDQGDUG�GHYLDWLRQ

/HVV�WKDQ���\HDUV ����� �

%HWZHHQ���DQG���\HDUV ����� ����

%HWZHHQ���DQG����\HDUV ����� ����

%HWZHHQ����DQG����\HDUV ����� ����

0RUH�WKDQ����\HDUV ����� ����

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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0HWKRGRORJ\
�7KH�VXJJHVWHG�DVVHW�DOORFDWLRQ�LV�EDVHG�RQ�WKH�WLPH�KRUL]RQ�RI�WKH�ILQDQFLDO�JRDO�DQG�FOLHQW
V�5LVN�&DSDFLW\�,QGH[��7KH�H[SHFWHG

UHWXUQV�DQG�VWDQGDUG�GHYL�DWLRQ�IRU�WKH�SRUWIROLR�DUH�EDVHG�RQ�WKH�KLVWRULFDO�UHWXUQV�DQG�VWDQGDUG�GHYLDWLRQV�IRU�WKH�XQGHUO\LQJ

DVVHW�FODVVHV��1RWH�WKDW�WKH�SDVW�SHUIRUPDQFH�LV�QRW�WK�H�JXDUDQWHH�RI�IXWXUH�UHVXOWV�

7KH�DQQXDO�UDWH�RI�UHWXUQV�DQG�VWDQGDUG�GHYLDWLRQV�IRU�GLIIHUHQW�EHQFKPDUNV�DUH�EDVHG�RQ�UHVSHFWLYH�UROOLQJ�SHULRGV��7KH�UDWH

RI�UHWXUQV�DUH�FDOFXODWHG�XVLQJ�JHRPHWULF�PHDQ��)RU�H[DPSOH��LI�ZH�KDYH�ZHHNO\�FORVLQJ�YDOXHV�IRU�6	3�����IRU����FRQVHFXWLYH

ZHHNV��WKHQ�WKHUH�FDQ�EH���SRVVLEOH�UROOLQJ�DQQXDO�UHWXUQV��ZHHN���WKURXJK�ZHHN�����ZHHN���WKURXJK�ZHHN�����DQG�VR�RQ�

6LPLODUO\��LI�ZH�KDYH�6	3�����ZHHNO\�FORVLQJ�YDOXHV�IRU�����FRQVHFXWLYH�ZHHNV�DQG�LI�ZH�DUH�ORRNLQJ�IRU�DQQXDO�UHWXUQV�RYHU�D��

\HDU�SHULRG��WKHQ�ZH�ZLOO�KDYH���SRVVLEOH�UROOLQJ�SHULRGV�RI���\HDUV��ZHHN���WKURXJK�ZHHN������ZHHN���WKURXJK�ZHHN������DQG�VR

RQ��7KH�DQQXDO�UHWXUQ�IRU�WKHVH�UROOLQJ�SHULRGV�LV�FDOFXODWHG�DV��FORVLQJ�YDOXH�RI�ZHHN�����FORVLQJ�YDOXH�RI�ZHHN��������7KH

SXEOLVKHG�YDOXHV�IRU�WKHVH�EH�QFKPDUNV�FRXOG�EH�VLJQLILFDQWO\�GLIIHUHQW�IURP�WKH�YDOXHV�VKRZQ�KHUH��7KH�GXUDWLRQ�RI�GDWD�XVHG

IRU�GLIIHUHQW�EHQFKPDUN�YDULHV�IURP����\HDUV�WR����\HDUV�GHSHQGLQJ�XSRQ�WKH�LQFHSWLRQ�RI�WKH�EHQFKPDUN�DQG�WKH�DYDLODELOLW\

RI�KLVWRULFDO�GDWD�

7KH�EHQFKPDUNV�GHVFULEHG�DERYH�DUH�RZQHG�E\�GLIIHUHQW�RUJDQL]DWLRQV�ZKLFK�DUH�QRW�DIILOLDWHG�ZLWK�*R:HDOWK3UR��

&RS\ULJKW�k�������*R:HDOWK3UR��$OO�ULJKWV�UHVHUYHG�����������������3DJH������
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$VVXPSWLRQV�DQG�'LVFORVXUHV�IRU�MRLQW�5HWLUHPHQW�,QFRPH�3ODQ

7KH�DERYH�UHVXOWV�IRU�WKH�MRLQW�UHWLUHPHQW�LQFRPH�SODQ�DUH�EDVHG�RQ�WKH�IROORZLQJ�DVVXPSWLRQV�

�� ,I WKH LQYHVWPHQW UDWH RI UHWXUQ LV QRW FRPLQJ IURP WKH SRUWIROLR DOORFDWLRQ PRGHO� WKHQ WKH SODQ DVVXPHV WKDW WKH HQWHUHG UDWH

RI UHWXUQ UHPDLQV VDPH WKURXJKRXW WKH SODQ SHULRG� ,Q UHDOLW\� WKH LQYHVWPHQW UHWXUQV FRXOG IOXFWXDWH ZLGHO\ GHSHQGLQJ RQ WKH

HFRQRPLF�HQYLURQPHQW�DQG�PDUNHW�FRQGLWLRQV�

�� 7KH LQIODWLRQ UDWH UHPDLQV OHYHO WKURXJKRXW WKH SODQ SHULRG� ,Q UHDOLW\� WKH LQIODWLRQ UDWH DOVR YDULHV IURP \HDU WR \HDU GHSHQGLQJ

RQ�WKH�HFRQRPLF�HQYLURQPHQW�

�� $OO IHGHUDO DQG VWDWH WD[ FDOFXODWLRQV �LI VKRZQ� DUH KLJK OHYHO HVWLPDWHV RQO\ DQG DUH EDVHG RQ FXUUHQW IHGHUDO WD[ UXOHV DQG

VLPSOLILHG WD[ FDOFXODWLRQV� 7KH DFWXDO WD[ FDOFXODWLRQV ZLOO YDU\ VXEVWDQWLDOO\ IURP WKHVH UHVXOWV� $OO 6RFLDO 6HFXULW\ LQFRPH DQG

SHQVLRQ LQFRPH KDYH EHHQ FRQVLGHUHG DV WD[DEOH LQFRPH� 1R WD[HV ZHUH DSSOLHG RQ 5RWK DFFRXQW VDYLQJV� 'XH WR WKH FRPSOH[LW\

DVVRFLDWHG�ZLWK�WKH�FDSLWDO�JDLQV�WD[HV��QR�WD[HV�ZHUH�DVVHVVHG�RQ�WKH�ZLWKGUDZDOV�IURP�QRQ�TXDOLILHG�SRUWIROLR�

�� 7KH 5HTXLUHG 0LQLPXP 'LVWULEXWLRQ �50'� SURMHFWLRQV IRU ERWK RI \RX DUH EDVHG RQ WKH FXUUHQW UXOHV� &KDQJHV LQ WKHVH UXOHV

FDQ IRUFH \RX WR ZLWKGUDZ PRUH IURP \RXU WD[�GHIHUUHG SRUWIROLR WKDQ HVWLPDWHG LQ WKLV GLVWULEXWLRQ VFKHGXOH� $V D UHVXOW� \RXU WD[

OLDELOLW\�FRXOG�EH�KLJKHU�

�� 7KLV SODQ DVVXPHV WKDW \RXU IXWXUH DQQXDO H[SHQVHV ZLOO UHPDLQ OHYHO H[FHSW IRU WKH DGMXVWPHQWV IRU LQIODWLRQ DQG WKH OHYHO RI

H[SHQVHV ZKHQ RQO\ RQH RI \RX LV UHWLUHG RU RQH RI \RX VXUYLYHV� ,Q UHDOLW\� WKHVH H[SHQVHV FRXOG YDU\ VXEVWDQWLDOO\ EDVHG RQ

OLIHVW\OH�DQG�KHDOWK�FRQGLWLRQV�

�� 2QH RI WKH ELJJHVW DVVXPSWLRQV LQ WKLV SODQ LV WKH H[SHFWHG OLIHVSDQ� <RXU OLIHVW\OH DQG IXWXUH KHDOWK FRQGLWLRQV FRXOG JUHDWO\

HQKDQFH RU UHGXFH WKH OLIHVSDQ� +RZHYHU� WKLV SODQ VHWV DVLGH D VPDOO SRUWLRQ RI \RXU UHWLUHPHQW VDYLQJV IRU SRWHQWLDO ORQJHYLW\

ULVN�

�� 2WKHU ,QFRPH� 7KH RWKHU LQFRPH LQ WKLV SODQ UHSUHVHQWV WKH LQFRPH IURP 6RFLDO 6HFXULW\� SHQVLRQV� DQQXLWLHV� DQG RWKHU HQWHUHG

UHWLUHPHQW LQFRPH� 7KH HQWHUHG LFRPH IURP 6RFLDO 6HFXULW\ LV DVVXPHG WR EH WKH LQFRPH DW IXOO UHWLUHPHQW DJH� 7KH IXOO UHWLUHPHQW

DJH LV EDVHG RQ WKH GDWH RI ELUWK� %HQHILWV VWDUWLQJ EHIRUH WKH IXOO UHWLUHPHQW DJH DUH DXWRPDWLFDOO\ DGMXVWHG GRZQZDUG�

&RQYHUVHO\� GHOD\HG EHQHILWV DUH DXWRPDWLFDOO\ LQFUHDVHG� $GGLWLRQDOO\� LQ FDVH RI FRXSOHV� WKLV SODQ DXWRPDWLFDOO\ DGMXVWV DQ\

VXUYLYRU EHQHILWV� 3D\PHQWV IURP 6RFLDO 6HFXULW\� SHQVLRQV� DQG DQQXLWLHV �LI DQ\� DUH DVVXPHG WR KDYH FRQVWDQW JURZWK DW WKHLU

UHVSHFWLYH UDWHV RI LQFUHDVH �HQWHUHG�� 7KH UDWH HQWHUHG IRU LQFUHDVH LQ 6RFLDO 6HFXULW\ EHQHILWV PD\ EH GLIIHUHQW IURP WKH &RVW RI

/LYLQJ�$GMXVWPHQW��&2/$��

�� :LWKGUDZDO RUGHU� :LWKGUDZDOV IURP GLIIHUHQW SRUWIROLRV �WD[�GHIHUUHG� 5RWK� DQG QRQ�TXDOLILHG� DUH EDVHG RQ WKH SRUWIROLR

ZLWKGUDZDO RUGHU VHOHFWHG� +RZHYHU� WKH IXQGV WR FRYHU ORQJHYLW\ ULVN DQG DQ\ OHJDF\ DUH VHW DVLGH LQ WKH UHYHUVH RUGHU VLQFH WKHVH

HYHQWV RFFXU DW WKH HQG RI H[SHFWHG OLIH� ,Q IDFW� WKLV UHWLUHPHQW VFKHGXOH UHGXFHV WKH VWDUWWLQJ UHWLUPHQW SRUWIROLR E\ WKH DPRXQW

RI WKHVH IXQGV EHIRUH WKH ILUVW ZLWKGUDZDO� ,W LV DVVXPHG WKDW DOO ZLWKGUDZDOV IURP TXDOLILHG DQG 5RWK SRUWIROLRV RFFXU DIWHU QRUPDO

UHWLUHPHQW DJH� 7KLV DVVXPSWLRQ DSSOLHV WR ERWK VSRXVHV LQ FDVH RI D MRLQW SODQ� :LWKGUDZDOV IURP WKHVH SRUWIROLRV XQWLO QRUPDO

UHWLUHPHQW DJH DUH VXEMHFW WR HDUO\ ZLWKGUDZDO SHQDOW\� $V D UHVXOW DQ\ HDUO\ ZLWKGUDZDOV IURP WKHVH SRUWIROLRV ZLOO DOVR OHDG WR

UHGXFHG�HVWLPDWHG�QHW�LQFRPH�WKDQ�ZKDW
V�SUHVHQWHG�LQ�WKLV�VFKHGXOH�

�� 7KH JURZWK RI QRQ TXDOLILHG SRUWIROLR GRHV QRW FRQVLGHU WKH LPSDFW RI FDSLWDO JDLQV DQG GLYLGHQG WD[HV� $FFRXQWLQJ IRU WKHVH

WD[HV�ZLOO�UHGXFH�WKH�QHW�EDODQFH�RI�WKHVH�SRUWIROLRV�

��� ,I UHWLUHH KHDOWKFDUH H[SHQVHV DUH LQFOXGHG LQ WKLV SODQ� WKHQ WKH HVWLPDWHV RI VXFK H[SHQVHV IRU ERWK RI \RX DUH DXWRPDWLFDOO\

LQFOXGHG EDVHG RQ \RXU UHVSHFWLYH KHDOWK FRQGLWLRQ DQG KHDOWKFDUH SUHIHUHQFHV� ,I \RX KDYH D �WD[�TXDOLILHG� ORQJ�WHUP FDUH

LQVXUDQFH SROLF\ DQG \RX LWHPL]H \RXU GHGXFWLRQV RQ WD[ UHWXUQV� \RX PD\ EH DEOH WR GHGXFW SDUW RU DOO RI WKH SUHPLXP \RX SD\

IRU�WKH�SROLF\�GHSHQGLQJ�RQ�\RXU�DJH��+RZHYHU��WKLV�WD[�EHQHILW�LV�QRW�DSSOLHG�LQ�WKLV�UHWLUHPHQW�LQFRPH�SODQ�

��� ,I WKH VDOH RI OLIHVW\OH DVVHWV �KRPH� YDFDWLRQ KRPH� UHQWDO SURSHUWLHV� HWF�� LV SODQQHG WR IXQG WKH UHWLUHPHQW LQFRPH� WKHQ

SURFHHGV�IURP�VXFK�VDOHV�GR�QRW�WDNH�LQWR�DFFRXQW�DQ\�WD[�LPSOLFDWLRQV�

7KH ZLWKGUDZDO VFKHGXOH LQ WKLV UHWLUHPHQW LQFRPH SODQ LV SURGXFHG E\ D FRPSXWHUL]HG PRGHO� 7KHVH UHVXOWV RQO\ UHSUHVHQW D

SRWHQWLDO�SRUWIROLR�ZLWKGUDZDO�VFKHGXOH�GXULQJ�UHWLUHPHQW��7KLV�SODQ�VKRXOG�EH�XSGDWHG�RQ�D�UHJXODU�EDVLV�
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